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Trade Agreement Vote 
Significant 


The decisive vote in the Senate by which crippling 
amendments to the Trade Agreement Act were de- 
feated was a surprise to everyone. When the vote 
came on the Danaher amendment giving Congress 
and the Executive authority to cancel any trade 
agreement six months after the cessation of hostilities, 
the most optimistic estimate of the margin of votes 
against it, was eight. The amendment was defeated 
by a margin of eighteen votes, with more Republican 
support for the bill and its implications of postwar 
cooperation than had been expected. 

Although limiting the Act to a period of two in- 
stead of the customary three year period was unfor- 
tunate, it was the least crippling of any of the pro- 
posed amendments. 

The discouraging aspect of the debate was the evi- 
dence that a considerable number of Representatives 
and Senators have not changed their minds about 
economic cooperation. Some who voted for the bill 
on final passage had expressed their belief that the 
law could do no harm during the war, and indicated 
that when the war is over the policy could be 
changed. 

The Lend-Lease Report of the Senate Committee 
on Foreign Relations which repudiated the economic 
principles expressed in the master lend-lease agree- 
ments was mentioned time and again as a reason why 
the Trade Agreement Act should not be renewed. 
This Report was the concession made by the Foreign 
Relations Committee to secure a large vote for re- 
newal of the Lend-Lease Act. This Report was re- 
ferred to as a precedent the Senate should follow in 
refusing to make any commitments that would go 
into the postwar period. 


Labor and Farmers 


Competition between industrial workers and farm- 
ers for advantage out of the inflation caused by the 
war has taken on new vigor. | 

New attempts are being made in the Congress to 
raise the ceilings on farm prices. A wage raise for 
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the coal miners, whether an hourly increase or 
through longer hours or “portal to portal” pay will 
set off another set of demands for wage increases in 
other industries. 

Income statistics indicate that thus far industrial 
workers and farm owners have both profited from 
the situation. Real wages of industrial workers are 
higher now than they were before the U. S. entered 
the war. Net income of farmers is also higher. How 
long this favorable position can be maintained under 
constantly increasing demands for further advantage 
is problematical. White collar workers have been 
hit hardest by increased prices, static salaries, heavier 
taxes. 


Congress and the Executive 


The difficulties of running a war under the 
American system of divided responsibility become 
increasingly clear. The President has been granted 
sweeping emergency powers, but the Congress is 
eager to recapture as many peacetime powers as 
possible, and is zealous in its scrutiny of the powers 
delegated. 

Recent controversies between the Executive and 
Congress have come over postwar planning in the 
domestic field, subsidy payments as a means of keep- 
ing down prices, war mobilization organization, 
delegations to the International Food Conference. 


® The House refused funds for the National Re- 
sources Planning Board. The Senate authorized a 
mere $200,000. The Budget Bureau recommenda- 
tion was for a million and a half. The Congress 
is indifferent to both the Social Security Board and 
NRPB proposals for extension of social security 
provisions and has set up its own Committee to 
make studies and to plan for postwar reconstruc- 
tion. 


® The recent Executive Order creating the War 
Mobilization Board shunted aside the Kilgore bill 
creating such a board for over-all planning of the 
war effort. 


Congress will probably refuse to appropriate 
funds or to grant additional borrowing power to 
the RFC and the Commodity Credit Corporation 
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for the payment of subsidies to keep down food 
prices to the consumer. Such a subsidy program 
is getting under way in connection with the pro- 
posed roll back in prices of certain foods. 


® Various bills were introduced appointing mem- 
bers of Congress as independent delegates to the 
Food Conference. None of these was given con- 
sideration but a number of Congressmen appeared 
at the meeting and demanded admittance. A 
resolution has been introduced by Bradley of 
Michigan for a Congressional investigation of the 
Food Conference. 


One of the chief arguments against the Trade 
Agreement Act was that the Congress should re- 
capture the power it had delegated to the President. 

The proposed Senate resolution advising the Presi- 
dent to take certain actions in the international field 
is an attempt to bring about a closer working rela- 
tionship between the Congress and the Executive, 

Some of the investigating committees have done an 
excellent job of pointing out weaknesses in the war 
production and mobilization program and have 
pushed the Executive into making needed changes. 

But the whole process is in the nature of a tug of 
war, not of a team pulling together to get a job done. 


OPA in Jeopardy 


Demands continue for scrapping OPA and divid- 
ing its powers among other agencies on a commod- 
ity basis, even though the best hope of holding the 
line on prices is to keep control within a single 
agency. 

To divide the functions of OPA would mean giv- 
ing the Food Price Division to the War Food Ad- 
ministration, the Fuel Division to the Fuel Adminis- 
trator and splitting up such divisions as Textiles, 
Leather and Apparel, Industrial Manufacturing, and 
Industrial materials among various agencies now 
dealing with these commodities from the production 
angle. 

At present the responsibility of these agencies is 
to increase production, not to hold down prices. 
Some of the difficulties involved in combining the 
two functions are: 


® Policies advocated for bringing about greater pro- 
duction are frequently in conflict with policies 
for controlling prices. 


® Agencies dealing with particular commodities are 
necessarily working closely with representatives 
of special interests, while price control which must 
be applied in the interest of the whole people may 
seem to work to the disadvantage of these groups. 
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® If one agency were handling both functions, it is 
feared that price control would suffer since there 
has been more or less constant pressure on OPA 
from other war agencies to relax controls at one 
point or another. 


® There would be no agency having control of the 
whole price structure and able to watch for bulges 
in the line. 


OPA was set up by Congress and charged with the 
task of applying price control policies in the national 
interest and cutting across production lines. Pro- 
ducers do not want their selling prices controlled, 
and it is inevitable that OPA should be open to attack 
from every quarter. 

Some mistakes and difficulties might be avoided 
by handling prices on a commodity basis, but the 
dangers seem to outweigh any possible gains. It is 
doubtful whether the price control line can be held 
unless it is possible to maintain a central control 
under strong and courageous leadership. 


An Evolving World 
Organization 


A step toward international organization was taken 
when the United Nations Food Conference passed 
a resolution calling for a permanent organization 
in the field of food and agriculture, with an interim 
commission now to carry out the Conference recom- 
mendations. Similar action may result from current 
talks on monetary stabilization. : 

Out of the experience of such interim commis- 
sions can develop the kind of “appropriate and prac- 
tical organizations to deal with economic and finan- 
cial matters” recently referred to by Under-Secre- 
tary of State Welles. 

The Food Conference delegates stressed the fact 
that the problem of food is tied up with other eco- 
nomic problems, and that all are linked to political 
questions such as the settlement of disputes and 
security against aggression. They recognized that 
political and economic issues go hand in hand. 

There is no indication to date that a conference on 
political problems such as that suggested in the Ball- 
Burton-Hatch-Hill resolution is imminent. 

Perhaps this is because informal conversations have 
not yet reached the stage necessary to assure the suc- 
cess of such a conference, and failure would be dis- 
astrous. But it is to be hoped that political discus- 
sions will not be allowed to lag too far behind. 
Neither is there any indication of Senate action on 
the Ball resolution. Fear of adverse debate is one 
of the causes for delay. 
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